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Item 8.01 Other Events.
 On May 9, 2005, Exelixis, Inc. (the “Company”) announced that it had achieved two milestones totaling $35 million under its amended Product Development and
Commercialization Agreement (the “PDA”) with SmithKlineBeecham Corporation, which does business as GlaxoSmithKline. Under the PDA, GlaxoSmithKline
is required to pay to the Company a $30 million milestone if the Company files Investigational New Drug Applications (“INDs”) for three out of four compounds
(XL880, XL184, XL820 and XL844) prior to the end of 2005. This first milestone was triggered in April 2005 by the submission of an IND for XL844, the third
of three INDs required by the PDA to achieve the $30 million milestone. The Company previously filed INDs for XL880 and XL820. In return for the $30
million milestone, GlaxoSmithKline will receive a $30 million credit and other reductions in future payments owed to the Company. The second milestone in the
amount of $5 million was triggered in May 2005 by the submission of two new development compounds to GlaxoSmithKline. This second milestone is not
creditable or subject to other reductions in future payments owed to the Company.
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