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Item 1.01. Entry into a Material Definitive Agreement.

On July 9, 2010, Exelixis, Inc. (the “Company”) entered into a Sublease (the “Sublease”) with Onyx Pharmaceuticals, Inc. (“Onyx”) with respect to
sublease by Onyx of approximately 68,738 square feet located at 249 East Grand Avenue, South San Francisco, California (such 68,738 square feet, the
“Subleased Premises”). The Subleased Premises comprise substantially all of the 71,746 square feet located at 249 East Grand Avenue, South San Francisco,
California leased by the Company pursuant to that certain Lease Agreement, dated as of September 14, 2007, as amended (the “Master Lease”), between the
Company and ARE-San Francisco No. 12, LLC (the “Landlord”). The Sublease was entered into by the Company in connection with the Company’s restructuring
plan announced in March 2010.

The term of the Sublease will commence on the later to occur of September 1, 2010 and 25 days after delivery of the premises to Onyx, and will expire on
November 30, 2015. After sixty days of rent abatement, the monthly base rent in the first year of the Sublease will be $111,699.25, and the monthly base rent will
increase incrementally by 3.0% annually thereafter. Under the Sublease, Onyx will pay to the Company certain operating expenses of the Subleased Premises.
Except as set forth in the Consent to Sublease, dated as of July 9, 2010, among the Landlord, the Company and Onyx (the “Consent”), the Sublease does not
modify or limit the terms and conditions of the Master Lease between the Company and the Landlord or waive any rights or remedies of the Landlord with
respect to the Company under the Master Lease. In connection with the execution and delivery of the Sublease, the Landlord and the Company entered into a
Fourth Amendment to the Master Lease, dated as of July 9, 2010 (“Amendment No. 4”), pursuant to which, among other things, the Company’s right to extend
the term of the Master Lease was terminated.

The descriptions of the Sublease, the Master Lease, the Consent and Amendment No. 4 in this Current Report on Form 8-K do not purport to be complete
and are qualified in their entirety by reference to the complete copy of the Master Lease previously filed with the Securities and Exchange Commission, including
all amendments and modifications thereto previously filed with the Securities and Exchange Commission, and the Sublease, the Consent and Amendment No. 4,
copies of which will be included as exhibits to the Company’s Quarterly Report on Form 10-Q for the quarter ending October 1, 2010 to be filed with the
Securities and Exchange Commission.
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