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Item 1.01 Entry Into a Material Definitive Agreement.

On May 31, 2005, Exelixis, Inc. (the “Company”) entered into a collaboration agreement with Genentech, Inc. (“Genentech”) for the discovery and development
of therapeutics that target the Notch pathway for treatment of cancer, inflammatory diseases, and tissue growth and repair. The collaboration combines the
intellectual property and biological capabilities of both companies to target proteins and genes that are involved in cell proliferation and differentiation. Under the
collaboration, Genentech will primarily focus on generating antibodies to proteins provided by the Company, and the parties will jointly assess the utility of the
therapeutics in a variety of cancer, inflammation and tissue growth and repair models.

Under the terms of the agreement, the Company has granted to Genentech a license with respect to certain intellectual property relating to the Company’s Notch
portfolio. In the field of cancer, Genentech will have primary responsibility for research and development activities as well as the commercialization of any
products. In the fields of inflammation and tissue growth and repair, the Company will initially have primary responsibility for research activities. The research
term under the agreement is three years and the parties may extend the term upon mutual consent. Genentech has agreed to make an upfront payment to the
Company as well as provide research and development funding over the three-year research term, totaling in the aggregate $16 million. After expiration of the
research term, the Company will have an option to elect to share a portion of the costs and profits associated with the development, manufacturing and
commercialization of products either in the field of inflammatory diseases or the field of tissue growth and repair (each, a “Profit Share Field”). For products
developed in any indication other than the Profit Share Field, the Company will receive milestone and royalty payments.
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